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Abstact: This study was conducted to test and analyzed fundamental factors on 
stock returns with dividend policy as a moderating variable in consumer goods 
companies listed on the Indonesia Stock Exchange (IDX) for the period 2011-2015. 
The type of research used by researchers is causal research. The population in this 
study amounted to 36 companies listed on the Indonesia Stock Exchange in the 
period 2011-2015 with a total sample of 26 companies, Data analysis techniques 
used in data processing using multiple linear regression analysis techniques and 
residual tests with the least squares equation and hypothesis testing using F-
statistics to test the effect simultaneously and t statistics to test the partial regression 
coefficient with a significant regression level of 5%. The results showed that 
Fundamental Factors (Current Ratio, Debt to Equity Ratio, Return On Assets, 
Earning Per Share and firm size) simultaneously had an effect on stock returns. 
Partially Fundamental Factors (Return On Assets) have a significant effect on stock 
returns, while Fundamental Factors (Current Ratio, Debt to Equity Ratio, Earning 
Per Share and Firm Size) do not significantly influence stock returns. Dividend 
policy is able to moderate the relationship of Fundamental Factors (Current Ratio, 
Debt to Equity Ratio, Return On Assets, Earning Per Share and Firm Size) to the 
stock returns of consumer goods companies.  
 
Keywords: Current Ratio, Debt to Equity Ratio, Return On Assets, Earning Per 
Share, Firm Size, Dividend Policy and Stock Return. 
 
1. INTRODUCTION 
Stock return is the main goal of an investor in investing, which is to get profit 
from the investment. Investors who make investments in stocks will always take 
into account the results of the return they get.  
In investing investors need accurate information that will be used as a consideration 
in determining the choice to buy profitable company shares. An information is 
considered informative if the information is able to change the beliefs of decision 
makers. The existence of a new information will form a new trust among investors. 
This new trust will change prices through changes in demand and supply of 
securities. 
The fundamental approach is one way of doing company valuations. Fundamental 
approaches mainly pay attention to factors that are generally outside the capital 
market that will affect stock returns in the future. This approach is based on the 
principle that the fundamental cause that causes a share price movement is 
anticipation about changes in company earnings / profits. The factors that led to 
these changes include profit, dividends, company cash flows and Firm Size. Thus 
the fundamental approach focuses on analyzes to determine the condition of the 
company's fundamentals which in turn are influenced by economic conditions in 
general. The problem is whether the models used by the fundamental approach can 
be used as a measure in assessing progress in improving the value and performance 
of a company (Rousanna, 1997). 
Fundamental analysis focuses on the financial statements of the company where the 
purpose is to detect the factors that affect stock returns and the difference in stock 
price of securities with their intrinsic value. The stock return on the capital market 
is determined by the strength of the market mechanism based on company 
performance or is a reflection of management decisions in managing the company. 
In analyzing stocks, you can use the concept of financial fundamental analysis. The 
fundamental approach provides a theoretical basis for calculating intrinsic value 
that can be determined based on the company's fundamental factors for example; 
profit, dividend, capital structure, ratio and growth potential of the company. 
Research on the effect of dividend policy through Dividend Payout Ratio (DPR) 
was carried out previously by Ulupui (2006) with the title "Analysis of the Effect 
of Liquidity, Leverage and Profitability on Stock Returns on Food and Beverage 
Companies in the Jakarta Stock Exchange" with the conclusion that simultaneously 
CR, ROA , TATO and DER have a significant effect on stock returns and partially 
only CR and ROA have a significant effect on stock returns. 
Whereas in the research of Hidayat (2010) with the title "The Influence of Financial 
Ratios on Stock Returns on Manufacturing Companies on the Stock Exchange in 
the Period 2008-2010" stated that CR, DER, ROA, NPM did not significantly 
influence stock returns. While EPS, TATO, PER and PBV have a significant effect 
on stock returns. 
Estuari Research (2010) with the research title "Effect of Current Ratio, Debt To 
Equity Ratio, Return On Investment (ROI), Earning Per Share (EPS) and Dividend 
Pay out Ratio (DPR) Against Return on Company Shares on the Indonesia Stock 
Exchange" with the conclusion that only dividend pay out ratio partially has a 
significant effect on stock returns. 
While the Thrisye (2012) research with the title “Analysis of Financial Ratios on 
BUMN Stock Returns in the Mining Sector on the Indonesia Stock Exchange shows 
that CR, TATO, DER and ROA do not significantly influence stock returns. 
But Adelina's research (2014) with the title "The Effect of Liquidity Ratios, 
Leverage and Profitability on Company Values in the Consumer Goods Industry 
Listed on the Indonesia Stock Exchange" shows that CR, ROA and DER have a 
significant effect on firm value. 
Looking at these inconsistent research results, researchers felt interested in 
conducting research to provide increasingly clear academic studies of the problems 
raised above with the title "Analysis of Fundamental Factors Against Stock Returns 
with Dividend Policy As a Moderating Variable of Consumer Goods Companies 
Listed on the Indonesia Stock Exchange” 
In accordance with the background described above, to provide the focus and 
limitations of research so that the results obtained can provide good conclusions, 
the authors formulate the problem as follows: 
1. Are the fundamental factors that comprise Current Ratio (CR), Debt Equity 
Rati (DER), Return On Assets (ROA), Earning Per Share (EPS) and firm 
size simultaneously and partially have an influence on stock returns in 
consumer goods companies in Indonesia stock exchange. 
2. Is dividend policy able to moderate the relationship of fundamental factors 
Current Ratio (CR), Debt Equity Rati (DER), Return On Assets (ROA), 
Earning Per Share (EPS) and firm size with stock returns in consumer goods 
companies on the Indonesia Stock Exchange. 
 
2.  LITERATURE REVIEW 
2.1.  Stock Return 
Stock return is the result of the whole obtained from investment during a certain 
period and can be used to measure the performance of a company. According to 
Tandelilin (2001) stock returns are the rate of return expected by investors from 
stock profits in the form of profit. Therefore stock returns are one of the factors that 
motivate investors in investing as well as service rewards for investments made. 
Jogianto (2003) says stock returns are the results obtained from investment results 
in return for funds that have been invested in willingness to bear the risks involved 
in the investment. 
Stock return is the result or profit obtained by shareholders as a result of the 
investment. Jogiyanto (2003: 103) distinguishes stock returns into two types, 
namely realized return and expected return. This return realization is important in 
measuring company performance and as a basis for determining future returns and 
risks. While the expected return is a return that is expected to occur in the future 
and is uncertain. In addition to paying attention to profits, investors also need to 
pay attention to any risks that arise from an investment and what information is in 
the capital market. According to Tandelilin (2001), the sources of investment 
returns consist of two main components, namely: 
1. Yield is a return component that reflects cash flow or income obtained 
periodically from an investment. 
2. Capital gain (loss) is an increase and decrease in the price of a securities 
(stocks or long-term debt securities) that can provide benefits or losses for 
investors. In other words, capital gain (loss) is the difference between the 
purchase price and the selling price. 
Market efficiency exchanges are an important problem for investors to form 
problems that are important for investors to determine short and long term 
investment strategies. An efficient market is one that provides information needed 
by the public. This provides an objective assessment of risky securities, which 
results in the possibility of loss of getting an abnormal return under conditions of 
certainty (Kumar and Dhankar, 2011). 
According to Jogiyanto (2003: 107) stock returns can be formulated as follows:  
Stock Returns= 1
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Information: 
Pt = stock price period year t 
Pt-1 = stock price for year t-1 
In this study, stock returns are calculated by subtracting stock prices in a given 
year minus the stock price of the previous year divided by the previous year's stock 
price. 
 
2.2. Current Ratio (CR) 
Current ratio is a liquidity ratio, which describes the ability of a company's 
ability to meet its short-term obligations with existing assets. The current ratio is 
one indicator of the liquidity ratio. The current ratio is also the ratio between current 
assets and current debt owned by the company. The greater the value of current 
assets compared to the value of current debt, the higher the current ratio. Conversely 
the smaller the value of current assets compared to the value of current debt, the 
current ratio will be lower. 
In a study conducted by Astuti (2006) and research conducted by Ulupui (2006) 
stated that with the increase in the current ratio, it would increase stock returns. If 
the stock returns increase, the shares will be in demand by investors. The current 
ratio shows the level of security of short-term creditors or the ability of a company 
to pay its debts. Current ratio can be obtained by comparing current assets to current 
debt. 
2.3. Debt To Equity Ratio (DER) 
This ratio illustrates the percentage of funds provided by shareholders to 
lenders. Debt to Equity Ratio (DER) shows the company's ability to fulfill all short-
term and long-term obligations with all its capital. The greater the total debt value 
compared to the total capital value, the greater the DER ratio. Conversely, the 
smaller the total debt value compared to the total value of the company's capital, 
the DER ratio will be as small. 
According to Dwiarti (2009), financial leverage is used to measure the amount of 
assets financed by debt. Investors will assess companies that have a low ability to 
pay dividends, because the returns obtained will be prioritized to pay debts and 
interest. The higher the ratio the lower the corporate funding provided by 
shareholders. From the perspective of the ability to pay long-term obligations, the 
lower the ratio, the better the company's ability to pay long-term obligations. The 
DER ratio can be calculated by comparing the total debt of the company with the 
total capital of the company owner. 
2.4. Return On Assets (ROA) 
This ratio illustrates the company's ability to generate profits by using assets it 
owns. The greater the profit value of the company compared to the value of all 
assets, the higher the value of ROA. Conversely, the smaller the value of profits 
owned by the company compared to the value of all assets, the value of ROA will 
be lower. 
By knowing this ratio we can assess whether this company is efficient in utilizing 
its assets in the company's operations. This ratio also provides a better measure of 
company profitability because it shows management effectiveness in using assets 
to earn income. Increasing return on assets illustrates the company's better 
performance and shareholders will benefit from the dividends received increasing 
or increasing prices and stock returns. While the Return On Assets that are 
decreasing depicts the company's performance that is getting less good so that the 
profits to be gained by the shareholders will be smaller and reduce the company's 
stock return. Return On Assets can be measured by comparing the value of net 
income after tax with total assets. 
2.5. Earning Per Share (EPS) 
Earning Per Share is one of the market ratios which is a result or income that 
will be received by shareholders for each share owned by the company. Growth 
Earning Per Share (EPS) provides information about the development of a 
company. The increase in Earning Per Share shows that the performance of 
company profits is very good so that it can increase the income of shareholders or 
investors who will invest their shares. 
If the company's EPS is high, there will be more investors who will buy the stock 
so that the stock price and stock return will be high (Dharmastuti, 2004). Investors 
are of the view that EPS contains important information to predict the amount of 
dividends per share in the future and is very relevant to assess management 
effectiveness in making a dividend payment policy. Shareholders and prospective 
investors are very interested in earning per share because they describe what will 
be received for each share. This is an indicator of management's success in 
increasing a company's stock returns. 
2.6. Firm Size 
Firm Size basically can be categorized into three large groups, namely large 
companies, medium companies and small size companies (Machfoeda, 1994). Firm 
Size classification aims to predict the condition of a company that is affected by 
changes in economic conditions. Firm Size can be seen from the total assets of the 
company (Suryono 2013: 15). 
Firm Size is one tool to measure the size of a company. Large companies may have 
more broad thinking, high human resources, large capital resources, a large source 
of information compared to small companies. Property, employees, sales, market 
value and value added are some general measures to determine the size of a 
company. The measure to determine the company is zero natural from total assets. 
2.7. Dividend Policy 
Dividend policy is a policy carried out by companies to distribute dividends to 
shareholders or will hold them in the form of retained earnings as dividends. If the 
company distributes dividends to shareholders it will reduce the retained earnings 
and further reduce the total internal funding sources or internal financing. 
Conversely, if the company choose to hold the profits earned, the ability to form 
internal funds will be even greater. 
2.8. Conceptual Framework 
Variable Independent      Variable Dependent 
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Figure 3.1 
Conceptual Framework: Effect of fundamental variables on stock prices 
2.9. Hypothesis Research 
Based on the formulation of the problem, objectives, theories, previous 
researchers and the conceptual framework, the hypothesis of this research can be 
formulated as follows: 
H1: Fundamental factors which consist of Current Ratio (CR), Debt To Equity 
Ratio (DER), Return On Assets (ROA), Earning Per Share (EPS) and size 
have a significant and partial effect on stock returns on the Consumer Goods 
company on the IDX. 
H2:  Dividend policy is able to moderate the relationship of fundamental factors 
consisting of Current Ratio (CR), Debt To Equity Ratio (DER), Return On 
Assets (ROA), Earning Per Share (EPS) and size with stock returns on 
Consumer Goods companies on the IDX. 
 
3. RESEARCH METHOD 
This type of research is causal research, namely research that aims to test 
hypotheses and research that explains phenomena in the form of relationships 
between variables and identifies cause and effect between variables (Sugiyono, 
2003). This is in accordance with the research objective, namely to analyze the 
influence of fundamental factors on stock returns with dividend policy as a 
moderating variable in consumer goods companies listed on the Indonesian stock 
exchange.  
This research was conducted to develop hypotheses first and then be tested using 
statistical test tools. This research was designed in such a way as to find out between 
the facts and the phenomena that occur in each consumer goods company listed on 
the Indonesia stock exchange for the period 2011-2015. 
This research was carried out on the Indonesia Stock Exchange (IDX) for all 
consumer goods companies that had gone public from 2011 to 2015. Data was taken 
from several websites such as http://www.jsx.co.id, www.idx.co.id , http://www.e-
bursa.com, http://www.bapepam.go.id and the company's website concerned as 
well as databases obtained from various sources. 
The population in this study were consumer goods companies listed on the 
Indonesia Stock Exchange (IDX) in the 2011-2015 period of 36 companies. Of the 
total population there are only 36 companies that qualify as research data. There are 
10 companies that do not publish financial statements in a row so that they are not 
included in the study sample. 
Test for Normality Assumptions 
The normality test for One - Sample Kolmogorov - Smirnov Test data can be 
seen as a significance value (Asymp. Sig. (2 - tailed)) is 0.436> 0.05, meaning that 
the data is normally distributed. Thus, based on the Normal graph, the Probability 
Plot and Test One - Sample Kolmogorov - Smirnov above, it is known that the data 
has normal distribution. 
Multicollinearity Test 
Based on the results of the Multicollinearity test it can be made that all 
variables have a Tolerance value> 0.1 or VIF <5, it is concluded that there is no 
multicollinearity or in other words that there is no correlation between independent 
variables (between variables not interconnected). 
 
 
Autocorrelation Test 
The results of the autocorrelation test - Durbin Watson note that the value of 
Durbin Watson (DW) in the SPSS results is 2.087. Based on the Durbin Watson 
statistical table with α = 0.05, the number of samples (n) = 26 and the number of 
independent variables (k) = 5 is known that the value of dL = 1.6346 and the value 
of dU = 1.7941. Based on the test results of the Autocorrelation - Run Test above 
the Asymp value. Sig. (2 - Tailed) of 0.203> 0.05, then there is no autocorrelation. 
Heteroscedasticity Test 
This test is done by looking at the scatterplot graph between the predicted value 
of the related variable (ZPRED) and the residual (SRESID) so that it is known that 
the points spread above and below the number 0 (zero) on the y axis and do not 
form a clear pattern, so that it can be concluded that there is no heterocedasticity. 
 
Research Discussion 
1. Effect of Current Ratio on Stock Returns 
Based on the results of the research partially it is known that the Current Ratio 
variable has a positive and not significant effect on Stock Returns on consumer 
goods companies listed on the Stock Exchange in the period 2011-2015. This is 
indicated by the significance value of the Current Ratio of 0.258> 0.05 and the 
Current Ratio regression coefficient of 0.022. 
The regression coefficient is positive, meaning that the Current Ratio variable has 
a positive and not significant effect on Stock Return. Positive effect means that the 
more Current Ratio produced by the company increases the Return Asset. 
Conversely the decreasing Current Ratio decreases Stock Return. This is confirmed 
in Thisye (2012) and Munte (2009) research. 
2. Effect of Debt to Equity Ratio on Stock Returns 
Based on the results of the research partially it is known that the variable Debt 
to Equity Ratio has a positive and not significant effect on Stock Returns on 
consumer goods companies listed on the IDX in the period 2011 - 2015. This is 
indicated by the significance value of Debt to Equity Ratio of 0.278> 0.05 and the 
regression coefficient value of Debt to Equity Ratio is 0.051. 
The regression coefficient is positive, meaning that the variable Debt to Equity 
Ratio has a positive and not significant effect on Stock Return. The positive effect 
means that the higher the Debt to Equity Ratio produced by the company, the higher 
the Stock Return. Conversely, the lower the Debt to Equity Ratio, the lower the 
Stock Return. This is reinforced in Basriyani's research (2014), Sinaga (2013), 
Nurma (2009). 
3. Effect of Return On Asset on Stock Returns 
Based on the results of the research partially it is known that the Return On 
Asset variable has a positive and significant effect on Stock Returns on consumer 
goods companies listed on the IDX in the period 2011 - 2015. This is indicated by 
the significance value of Return On Asset of 0,000 <0.05 and coefficient value 
Return on Asset regression is 1,228. 
The regression coefficient has a positive value, meaning that the variable Return 
On Asset has a positive and significant effect on Stock Return. Positive effect 
means that the higher the Return On Asset produced by the company, the higher 
the Stock Return. Conversely, the decline in Return On Asset decreases Stock 
Return. This is confirmed in the Ulupui (2007) and Rini (2006) study. 
4. Effect of Earning Per Share on Stock Returns 
Based on the results of the research partially, it is known that the Earning Per 
Share variable has a negative and not significant effect on Stock Returns on 
consumer goods companies listed on the Stock Exchange in the period of 2011 - 
2015. This is indicated by the Earning Per Share significance value of 0.198> 0.05 
and the value regression coefficient Earning Per Share is -0.075. 
The regression coefficient is negative, meaning that the Earning Per Share variable 
has a negative effect on Stock Return. Negative effect means that the higher the 
Earning Per Share produced by the company, the lower the stock return. 
Conversely, the decreasing Earning Per Share increases Stock Return. This is 
reinforced in Nurma's research (2009). 
5. Effect of firm size on Stock Return 
Based on the results of the research partially it is known that firm size variables 
have a negative and not significant effect on Stock Returns on consumer goods 
companies listed on the Stock Exchange in the period 2011-2015. This is indicated 
by the firm size significance value of 0.711> 0.05 and regression coefficient values 
Earning Per Share is -1,294. 
The regression coefficient is negative, meaning that the firm size variable has a 
negative effect on Stock Return. Negative effect means that the higher the firm size 
produced by the company, the lower the Stock Return. Conversely, the decreasing 
firm size increases Stock Return. This is confirmed in Basriyani's research (2014), 
Sinaga (2013), Munte (2009). 
6. Effect of Current Ratio, Debt to Equity Ratio, Return On Assets, Earning 
Per Share and Total Assets on Stock Returns with Dividend Policy as 
Moderating Variables 
Based on the results of the research partially it is known that the Dividend 
Policy variable has B coefficient value of (-0.124), with the coefficient of t count 
equal to (-1.635) and a significance value of 0.105> 0.05. Then it can be concluded 
that the Dividend Policy variable is able to moderate the influence of Current Ratio, 
Debt to Equity Ratio, Return On Assets, Earning Per Share and Ln_Total Asset to 
the dependent variable, namely Stock Return. It can be seen from the value of the 
calculated t value (-1,635) and with a significant value of 0,105. 
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